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According to a recent report by the official statistics agency (Instituto Nicaraguense de Estadisticas
y Censos- INEC), 2.8 million of about 3.7 million Nicaraguans are below the poverty line. Of the
total, 600,000 are classified as living in extreme or absolute poverty. The state-run Housing Bank
(Banco de la Vivienda) estimates that 2.4 million Nicaraguans lack adequate housing. At least
100,000 live in structures made of cardboard and plastic in sprawling urban squatter settlements.
Government figures indicate that over 800,000 people are unemployed. One result of increased
poverty and unemployment has been further growth of the informal economy, particularly smallscale commerce. According to a survey carried out by the independent Fundacion Internacional
para el Desafio Economico Global (FIDEG), 48% of all households are involved in some type of
informal sector venture. Over the past two years, increased poverty resulting from the government's
economic adjustment program has been paralleled by rapid growth in luxury consumer goods
imports. Independent economists have also pointed out that, in the absence of a viable development
model, the country is becoming increasingly dependent on foreign aid. (Source: Agence FrancePresse, 08/10/92)
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